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Equal Satisfaction of Ordinary Claims in Distribution Proceedings:

Interpreting "In Principle" in Article 510

ZHAO Yue
(Anhui Guoyun Law Firm, Hefei 230000, Anhui, China)

Abstract: Distribution proceedings determine how multiple creditors share the property of a single judgment debtor. Article
508 of the Interpretation of the Supreme People's Court limits the procedure to natural persons and unincorporated organizations,
and Article 510 provides that ordinary claims are satisfied "in principle" in proportion to their amounts. The phrase leaves room
for interpretation, and practice has split between strict pro rata distribution and preferential treatment of the creditor who first
attached the property. This article argues that "in principle" does not authorize unconstrained discretion but points to two genuine
exceptions: substantive priorities created by law, and procedural costs incurred for the common benefit of creditors. First
attachment creates no priority, because priorities are statutory and attachment produces only a procedural hold rather than a
change in substantive ranking; the first attaching creditor should instead be compensated for costs and reasonable expenses.
Relatedly, corporate debtors are excluded from distribution, and their insolvency should be routed to bankruptcy conversion, lest
priority and equality coexist incoherently. Procedurally, the distribution plan should itemize the nature, amount and rank of each
claim, objections should follow Articles 511 and 512, and an action against the plan should examine the plan alone, not the
enforcement instrument.

Key words: distribution proceedings; equal satisfaction; priority; first attachment; action against distribution plan;
enforcement-to-bankruptcy conversion
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