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The Normative Nature and Proof Structure of Property
Independence in One-Person Companies: An Interpretive Study of

Article 23(3) of the Company Law

ZHAO Yue
(Anhui Guoyun Law Firm, Hefei 230000, Anhui, China)

Abstract: Article 23(3) of the Company Law provides that where a company has only one shareholder, and the shareholder
cannot prove that the company's property is independent from his own, the shareholder shall be jointly liable for the company's
debts. Practice deviates in three ways: treating the provision as an ordinary burden structure; reducing independence to tidy
bookkeeping evidenced by an audit report; and tying liability to the shareholding structure at the time of suit. This article argues
that the provision reverses the burden of proof, that the shareholder bears the burden in the result sense, that the object of proof is
the substantive clarity of property boundaries rather than formal completeness of accounts, that the timing of one-person status
should be fixed at the occurrence of the underlying facts, and that the consequence is joint rather than subsidiary liability. It
further examines the limits of adding shareholders as judgment debtors in enforcement.

Key words: one-person company; disregard of corporate personality; reversal of burden of proof; property independence;
addition in enforcement
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