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Joint Liability for Securities Misrepresentation: Formation, Limits,

and the Layered Structure of Fault and Causation

ZHAO Yue
(Anhui Guoyun Law Firm, Hefei 230000, Anhui, China)

Abstract: Liability for securities misrepresentation extends from the issuer to controlling shareholders, actual controllers,
directors, supervisors, senior managers, sponsors, underwriters, and professional intermediaries. Articles 85 and 163 of the
Securities Law impose joint liability, and judicial interpretations introduce presumptions of fault and proportional allocation. The
difficulty in practice lies not in whether liability exists but in how far it extends: what degree of fault justifies joint rather than
several liability, how transaction causation and loss causation should be examined separately, and how proportional joint liability
should be framed and enforced. This article argues that joint liability rests on common fault and is limited by causal contribution,
producing a four-tier spectrum: full joint liability, proportional joint liability, several liability, and exemption. The presumption
of fault shifts only the burden of proof and does not relieve the plaintiff of establishing the underlying facts. Transaction
causation is presumed from reliance but may be rebutted by knowledge of falsity, warnings from professional institutions, or
counter-directional trading. Loss causation is measured by price decline after disclosure, excluding systemic risk and non-
fraudulent factors. Judgments should specify proportions and calculation methods rather than allowing the word joint to obscure
the layered structure of liability.

Key words: securities misrepresentation; joint liability; presumption of fault; transaction causation; proportional joint
liability; loss calculation
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