MANREFEPFENATHEEBE T
TR B B R AR fiT A

AR 2K
(CZHEBERIMES AT, ZH A0 2300000

E: KEAHRANEIITRET PRI T WP i AT RS, GBCeBigE s, Mg AL
HEAWE, PITETFELRATE . SHIETF I NG EPEER S, Doy e ks, s
REM SRR AG —, ERZ USROS TR e, FEAFRRARE L H .
A EK, FEHIEFEEM R EIFAEPAT T IEM, E HAA NS RE S, K EEOET
DI FE S R I 5T, SRR DLBAT IR P (4 0 AUBRIE 1, 05 AN AL . HREE AL, 0 BR A S5
FPEET H. fERFTMSEAREMS L, BRI ENSHESEW: fis NSt PRirams, e
MGG N, BN BRI 28E 50T s 1A 1 0 T 9 SR I 7= B R ) S S RE 55 01
FRE SAFEERA T R R B = R M Ters, MIERENE LN . R L, NI
SZEJFABIPAT R L EEARIRE . BN IS RS RAE BRI Ehiise S
KASZ . IRENESE. FEFAERL BT RS . i AR, 02X S 5 5 A Ak
WO, IE 2ok [ BT A TR A2 10352, AR E X5 5 AR B o

KEIE: MAGESERER; B3 WEMRS A KNSEN; MG

FESH,ES: D922.291.92 XHEKRIRE: A XHBHS: WILT(2025)05-0014-13

Discharge and the Threshold of Good Faith in Individual Debt

Consolidation

ZHAO Yue
(Anhui Guoyun Law Firm, Hefei 230000, Anhui, China)

Abstract: A large number of natural persons remain in a state of no executable property for years, leaving creditors empty-
handed and debtors without a path to recovery, while enforcement proceedings idle at their terminal point. Local pilot programs
of individual debt consolidation rest on local documents, with substantive requirements and procedural effects left ununified, and
courts often handle them by analogy to the Enterprise Bankruptcy Law, producing divergent outcomes in similar cases. This
article argues that consolidation is not an extension of enforcement but a simplified form of natural person bankruptcy, whose
institutional core is to exchange collective liquidation for discharge; hence it cannot operate merely with the dispositional powers
of enforcement and must import avoidance, set-off and separate satisfaction. As to substantive requirements, a permit system
combined with a presumption is preferable: a debtor who truthfully declares assets and passes verification is presumed to be in
good faith, with the burden of rebuttal on creditors. Good faith should be operationalized into three testable indicators, namely
the veracity of asset declaration, the degree of repayment effort, and the absence of statutorily excluded circumstances, rather
than a vague moral appraisal. Procedurally, the stay of individual enforcement upon acceptance, the appointment of an
administrator, the sharing of income during the observation period, and the duration of disqualification and rehabilitation should
be clarified, and the discharge order should be decoupled from the dishonest debtor list, consumption restrictions and criminal
liability. Discharge is not a remission of debt but a reconstruction of the debtor's future income, justified by creditors' acceptance
of a foreseeable repayment rather than by forgiveness toward the debtor.

Key words: individual debt consolidation; discharge; good faith debtor; disqualification and rehabilitation; collective
liquidation
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