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Settlement upon Withdrawal from a Cooperative after Contribution

of Land Management Rights

ZHAO Yue
(Anhui Guoyun Law Firm, Hefei 230000, Anhui, China)

Abstract: Rural land management rights may be contributed to farmers' professional cooperatives, as confirmed by the
Rural Land Contracting Law and the Law on Farmers' Professional Cooperatives. When a member withdraws, the cooperative
must return the contribution and the contributed property, and land management rights as contributed property generate frequent
disputes. Four issues arise: whether such rights qualify as contribution given restrictions on term, registration and use; whether
the object returned is the contribution amount, the share of reserve funds, or the original land; how to handle the impossibility of
return where land has been consolidated or transferred to a third party; and how withdrawal settlement coexists with creditors'
interests. This article argues that contributing land management rights transfers the right rather than leasing the land: the
cooperative acquires a time-limited usufruct while the member retains the contracting right and membership. On withdrawal, the
member may claim the contributed property, namely the land management right for the remaining term, not the land itself.
Where return is impossible, compensation in money should replace it, measured by market value at withdrawal and reduced by
improvement costs invested by the cooperative, with the member compensating for enhanced fertility. Settlement may not
prejudice matured debts, and charter restrictions may not violate mandatory withdrawal freedom. In bankruptcy, members hold
no right of retrieval and may only file claims for their contribution amounts.

Key words: land management right; farmers' professional cooperative; withdrawal; return of contribution; creditor
protection
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